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emption from income tax of investments which rank under the head 
of life-insurance policies, and the whole system of collection at 
source. He would substitute " one graduated tax for the existing 
system with its numerous deductions and abatements ". " The stiff 
official bluff which will be put up on behalf of the present method 
by the Treasury, supported by the ipse dixit of certain expert author- 
ities, must not be permitted to block the way to the adoption of the 
only scientific working of an income tax." 

The book contains in Part I three chapters on the shifting of 
taxes, two very helpful and practical chapters on the taxation of 
income, a brief discussion of death duties, a similarly brief discus- 
sion of supplementary taxes and a vigorous chapter on tariffs for 
revenue. Part II is given over to a description of the present finan- 
cial emergency in Great Britain ; an analysis of the proposed levies 
upon capital and war-made wealth; and a brief discussion of the 
relations of imperial to local taxation. 

The book contains no index, and, unfortunately, there are an un- 
usually large number of typographical errors. It may be added that 
the reviewer has used it with good results as a text-book in under- 
graduate classes. 



T. S. Adams. 



Yale University. 



Currency and Credit. By R. G. Hawtrey. London, Long- 
mans, Green and Company, 1919. — vii, 393 pp. 

This book is a reexamination of the general theory of money and 
banking. While the author does not expressly say so, it is clear that 
the book was written with a view to aiding in the adjustment of 
post-war currency and banking problems. A good deal of the volume 
is historical, but the history invariably runs down to and " ties in " 
with war experience or war development. In a sense these portions 
of the book are history written or viewed retrospectively, with the 
purpose of selecting those elements in past experience which lead up 
to and afford a background for the problems of currency and bank- 
ing which became especially pronounced during the war. But, like 
many another student, the author finds his history inadequate and 
its lessons insufficient, and so he has to reexamine and reanalyze his 
banking theory. 

He does not make this effort at theoretic treatment, however, until 
the volume is well advanced. In chapter xii he at length comes to 
grips with the " Theory of Banking ". This, at his hands, turns 
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out to be rather an explanation of some controverted points in bank- 
ing theory and really simmers down to a discussion of the best means 
of avoiding suspension in time of special emergency — a matter which 
forms no part of banking theory, although of course dependent in a 
direct way upon it. Unfortunately, however, Mr. Hawtrey throws 
but little light on the issue, his main contributions to the discussion 
being critical rather than constructive — and on the whole rather con- 
ventional. 

The chapters which deal with the history of currency and credit 
(chiefly in England, with some reference to France and the United 
States) are clear and easy to follow, while those on current problems 
of war finance are generally well-informed and sound. Suggestions 
for the future are as vague and on the whole as timid as those to be 
found in most of the current literature on the subject. On the whole, 
however, Mr. Hawtrey leans strongly toward the view that credit has 
little real dependence on money and hence is in some sense an abstract 
or indefinite measure of value. He seems to favor the idea of^an 
index number or commodity measure of value but finally shies off 
from a direct recommendation regarding it. 

On the whole, this volume is an informing book and is probably 
worth the reader's while. There is a good deal in it that can be 
read with profit, though it is doubtful whether the peculiar mixture 
of history and theory which is characteristic of the book is a wise 
way of presenting the subject. Many of the chapters would be 
greatly enhanced in value if they had been more fully developed 
from the contemporary standpoint. This would, no doubt, have 
made the volume too long. It would have been improved by cutting 
out a good deal of the historical matter, or at all events compressing 
it, and presenting the rest as a discussion of problems in the re- 
establishment of currency and banking systems on a sound basis 
throughout the world. 

H. Parker Willis. 
Columbia University. 

Social Theory. By G. D. H. Cole. New York, Frederick 
A. Stokes Company, 1920. — iv, 220 pp. 

Of the various theories of social and economic reconstruction now 
proposed no other is more interesting or promising than guild social- 
ism. It presents to a considerable degree a synthesis or recapitulation 
of the more significant theories of social, economic and political re- 
form put forward during the nineteenth century. Of the advocates of 



